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Abstract

Foreign investment has played a significant role in the global economy since the late 19th
century. Countries at various levels of development recognize the importance of foreign
investment and have implemented structured plans to increase its inflow. In Iran, too, efforts
to attract more foreign investment have been underway for years, forming a substantial part
of the country's financial system. Compared to certain APEC standards, Iran's foreign
investment management is strong in some areas, while in others, it requires greater attention
and effort. Accordingly, the country's governance system must prioritize enhancing the free
flow of information to improve access and transparency. Furthermore, critical decisions must
be made to ensure the security of foreign investments, and serious steps should be taken in
adopting modern technologies and expanding international cooperation.
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Extended Abstract

Foreign direct investment (FDI) has been a pivotal component of the global economic landscape
since the late 19th century. Many countries, regardless of their level of development, have recognized
its strategic significance and have devised policies to increase FDI inflows. Iran, similarly, has long
pursued the goal of attracting more foreign investment as a critical part of its financial system.
However, while Iran’s investment management system aligns well with certain APEC standards, it
still falls short in several essential areas.

This article explores the structure and performance of Iran’s foreign investment system, including
its legal framework, key institutions, and policy implementation. By comparing this system with the
APEC Investment Facilitation Action Plan (IFAP)—which outlines eight guiding principles to
improve transparency, regulatory efficiency, predictability, technological adaptation, international
cooperation, and investment security—the paper identifies significant gaps and opportunities for
reform in Iran’s investment governance.

The study employs a comparative analytical approach, evaluating Iran's current laws (such as the
2002 Foreign Investment Promotion and Protection Act), regulatory practices in free trade zones,
and the role of government entities such as the Organization for Investment, Economic and Technical
Assistance of Iran (OIETAI), Ministry of Foreign Affairs, and regional economic zones. While
institutions exist to promote and support FDI, their impact is hindered by limited coordination,
outdated processes, lack of transparency, and insufficient use of modern digital tools.

The findings suggest a set of policy recommendations to enhance the FDI ecosystem in Iran: legal
reform to align with international standards, establishment of transparent and predictable regulatory
procedures, integration of technology to streamline processes, improved data access for investors,
and stronger international collaboration. It also underlines the importance of trust-building
mechanisms such as guarantees, dispute resolution systems, and insurance offerings to ensure
investment security, particularly under geopolitical constraints.

Ultimately, the paper calls for a strategic transformation in Iran’s investment policy framework
to enable greater participation in the global economy through improved governance, regulatory
efficiency, and investor confidence.
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